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 February 28, 
2010 

(unaudited) 

 August 31, 
2009 

(audited) 
 $  $ 
Assets    
Current assets     
 Cash  5,212,716  5,655,573 
 Gold coins (Note 3) 999,420  999,420 
 Marketable securities (Note 3) 479,448  445,749 
 Sales taxes recoverable 43,600  3,979 
 Accounts receivable 17,840  - 
 Due from a partner, without interest, on demand  -  92,596 
 Exploration taxes credits receivable 457,201  263,719 
 Prepaid expenses 9,207  11,948 
 7,219,432  7,472,984 
    
Equipment (Note 4) 2,281  6,831 
    
Mineral Properties (Note 5)    
 Acquisition cost 2,343,377  2,248,544 
 Deferred exploration expenses 5,489,629  5,252,544 
 15,054,719  14,980,903 
    
Liabilities    
Current liabilities    
 Accounts payable and accrued liabilities 348,722  85,248 
    
Shareholders’ equity    
Capital stock (Note 6) 31,324,120  31,324,120 
Compensation options (Note 6a) 717,000  713,000 
Contributed surplus (Note 6b) 365,760  269,760 
Deficit (17,700,883)  (17,411,225)
 14,705,997  14,895,655 
 15,054,719  14,980,903 
    
 
The accompanying notes are an integral part of the financial statements. 
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 Three-month period 

ended February 28, 
 Six-month period 

ended February 28, 
 2010  2009  2010  2009 
 $  $  $  $ 
Administrative expenses  
 Professional fees 28,420 44,170 60,469 77,539
 Salaries, benefits and management fees  44,175 29,256 119,415 56,556
 Rent and office expenses 18,158 17,274 31,615 24,760
 Shareholders’ information, trustee and 
  registration fees 22,182 18,153

 
28,153 24,572

 Stock-based compensation (Note 6a) - - 100,000 -
 Investors relations 8,798 7,080 12,376 11,642
 Insurance 6,594 6,931 13,189 15,245
 Travelling and promotion 1,737 3,526 2,001 5,060
 Director’s fees - - 23,228 23,228
 130,064 126,390 390,446 238,602
  
  
Project management fees 15,804 55,147 67,647 65,165
Investment income (Note 7) 2,583 217,945 33,141 257,888
Write-off of mineral properties - (401,533) - (401,533)
 18,387 (128,441) 100,788 (78,480)
  
Net loss and comprehensive loss (111,677) (254,831) (289,658) (317,082)
  
Basic and diluted net loss per share - - - -
  
Weighted average number of outstanding 
 common shares 83,349,519 83,349,519

 
83,349,519 83,349,519

  
  
  
Deficit, beginning of period  (17,589,206) (16,850,317) (17,411,225) (16,788,066)
Net loss (111,677) (254,831) (289,658) (317,082)
Deficit, end of period (17,700,883) (17,105,148) (17,700,883) (17,105,148)
  
  
 
 
 
The accompanying notes are an integral part of the financial statements. 
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 Three-month period 

ended February 28, 
 Six-month period 

ended February 28, 
 2010  2009  2010  2009 
 $  $  $  $ 
Operating activities  
Net loss (111,677) (254,831) (289,658) (317,082)
 Non-cash items:  
  Stock-based compensation - - 100,000 -
  Write-off of mineral properties - 401,533 - 401,533
  Gain on disposal of marketable 
   securities (note 7)  (138) (58,970) (58,246) (58,970)
 Unrealized fair value variation on 
  investments (Note 7) 1,579 (138,740) 32,394 (138,740)
 (110,236) (51,008) (215,510) (113,259)
  
 Changes in non-cash working capital 
  items: 

 

  Accounts receivable 40,677 - (17,840) -
  Sales taxes recoverable (41,480) 11,213 (39,621) 44,773
  Due from a partner - (22,002) 596 (32,020)
  Prepaid expenses 6,595 5,708 2,741 11,990
  Accounts payable and accrued  
   liabilities 13,152 35,181 (32,024) 22,086
 18,944 30,100 (86,148) 46,829
Cash flows from operating activities (91,292) (20,908) (301,658) (66,430)
 
Investing activities 
 Purchase of marketable securities (17,487) (130,500) (423,037) (130,500)
 Disposal of marketable securities 138 99,210 505,190 99,210
 Additions to mineral properties (83,359) (2,052) (94,833) (22,066)
 Exploration taxes credit received - 39,411 - 39,411
 Deferred exploration expenses (63,219) (106,597) (128,519) (362,746)
Cash flows from investing activities (163,927) (100,528) (141,199) (376,691)
  
  
Net change in cash and cash equivalents (255,219) (121,436) (442,857) (443,121)
Cash, beginning of period 5,467,935 6,881,511 5,655,573 7,203,196
Cash and cash equivalents, end of period 5,212,716 6,760,075 5,212,716 6,760,075
  
Additional information – non cash transactions:  
Exploration taxes receivable credited to mineral 
 properties 

 
153,133 5,003

 
193,482 82,164

Depreciation included in deferred exploration 
 expenses 

 
2,275 2,275

 
4,550 4,550

Due from a partner received as marketable 
 securities 

 
- -

 
90,000 -

Due from a partner included in deferred exploration 
 expenses 

 
- 16,921

 
- 83,707

Accounts payable and accrued liabilities related to 
 exploration expenses  

 
- 6,621

 
320,893 25,179

 
The accompanying notes are an integral part of the financial statements. 
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1. Basis of presentation 
 
The financial statements of the Company have been prepared by management in accordance with 
generally accepted accounting principles in Canada for interim financial statements. The interim 
financial statements have, in management’s opinion, been properly prepared using judgement 
within reasonable limits of materiality. These interim financial statements do not include all the note 
disclosures required for annual financial statements and therefore they should be read in 
conjunction with the Company’s audited financial statements for the year ended August 31, 2009. 
The significant accounting policies and future changes in accounting standards follow that of the 
most recently reported audited annual financial statements. 
 

2. Accounting estimates and changes in accounting policies 
 
Use of estimates 
The preparation of interim financial statements in accordance with Canadian generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements, and the reported 
amounts of revenues and expenses during the reporting period. Significant estimates include the 
carrying amount of mineral properties and the exploration tax credits receivable. Management 
reviews these estimates periodically and, as adjustments become necessary, they are reported in 
the period in which they become known. 
 
Changes in accounting policies 
Taking effect September 1, 2009, according to the transition dispositions, the Company adopted 
the following new accounting policy published by the Canadian Institute of Chartered Accountants 
(“CICA”): 

 
Financial Instrument: In June 2009, the CICA amended Section 3862, “Financial instrument – 
disclosure”. This section has been amended to introduce new financial disclosure requirements, 
particularly with respect to fair value measurement of financial instruments (three hierarchy levels) 
and entity exposure to liquidity risk. The amendments to this section apply to annual financial 
statements for years ending after September 2009. Disclosure and presentation requirements 
pertaining to this section are contained in Note 9 and have no impact on the Company’s financial 
results. 

 
3. Gold coins and marketable securities 
 

At February 28, 2010, gold coins (839 ounces) at an acquisition cost of $999,420 would have had a 
market value of $985,912 based on a gold spot price of US$1,117 per ounce. 

 
 February 28, 2010 
 Acquisition 

cost  
Unrealized 

loss  Fair value 
Publicly traded shares $  $  $ 
 504,183  (24,735)  479,448 

 
4. Equipment 
 

 February 28, 2010 

 Cost  
Accumulated 
depreciation  Net value 

 $  $  $ 
Exploration equipment 27,306  25,025  2,281 
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5. Mineral Properties 
 

 
Acquisition cost 

August 31, 
2009 Addition 

February 28, 
2010 

 $ $ $ 
Québec    
Opinaca 579,388 36,103 615,491 
Troilus 894,688 9,991 904,679 
Raglan Ungava 20,260 480 20,740 
Urban project 535,026 5,040 540,066 
Schefferville - 6,780 6,780 
Eastmain Lithium - 35,616 35,616 
Ontario    
Hemlo properties 219,182 823 220,005 
 2,248,544 94,833 2,343,377 
    
 
 
Deferred exploration  
expenses 

August 31, 
2009 

Expendi- 
tures 

Taxes 
credits 

February 28, 
2010 

 $ $ $ $ 
Québec     
Opinaca 1,726,445 39,746 (16,226) 1,749,965 
Troilus 1,763,264 324,840 (149,751) 1,938,353 
Raglan Ungava 82,414 1,400 (646) 83,168 
Urban project 1,284,576 8,149 (3,488) 1,289,237 
Schefferville  - 54,606 (23,371) 31,235 
Ontario    
Hemlo properties 395,845 1,826 - 397,671 
 5,252,544 430,567 (193,482) 5,489,629 
     

 
6. Capital-stock 
 

Authorized 
An unlimited number of common shares without par value. 

 
Issued: 
 Six-month period  

ended February 28, 2010 
 Number  $ 
    
Balance at beginning and end of period 83,349,519 31,324,120 
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6. Capital-stock (Cont’d) 
 

a) Stock option plan 
 
In October 2009, the board of directors of the Company authorized an amendment to its 2006 
Plan to increase to 7,700,000 the maximum number of options issuable under the 2006 Plan 
(which represents 9.2% of the issued and outstanding common shares of the Company). 
 
Under the amended 2006 Plan, the board of directors also approved the granting of options for 
1,000,000 shares to certain officers and directors at an exercise price of $0.15 and expire five 
years from the date of issue, on October 22, 2014. The options vested immediately subject to a 
four month regulatory hold period.  
 
A stock compensation cost fair value of $100,000 was calculated for those options using the 
Black-Scholes option pricing model based on the following assumptions: average interest rate 
without risk of 2.73%, an estimated average volatility of 89%, an expected dividend yield of nil 
and an average expected life of the options of five years resulting in an average fair value of 
$0.10 per each option granted. 
 
A summary of changes of the Company’s common share purchase options is presented below: 
 
 Six-month period 

ended February 28, 2010 
  

 
Number of 

option 

 Weighted 
average 
exercise 

price 
  $ 
Balance, beginning of period 4,600,000 0.27 
Granted 1,000,000 0.15 
Expired (600,000) 0.25 
Balance, end of period 5,000,000 0.25 
   

 
Option outstanding and exercisable as at February 28, 2010 are as follows: 
 
Number of 

options  Exercise price  Expiry date 
  $   

1,900,000  0.35  December 13, 2010 
400,000  0.40  November 1, 2011 
400,000  0.25  April 1, 2013 

1,300,000  0.12  August 29, 2013 
1,000,000  0.15  October 22, 2014 
5,000,000     

 



Beaufield Resources Inc. 
Notes to Financial Statements 
For the six-month period ended February 28, 2010 
(unaudited) 
 

 - 8 -

6. Capital-stock (Cont’d) 
 
A summary of changes of the Company’s compensation options is presented below: 
 

 

Six-month 
period ended 
February 28, 

2010 
 $ 
Balance, beginning of period 713,000 
Stock-based compensation cost when vested 100,000 
Stock-based compensation cost credited to contributed surplus when expired (96,000)
Balance, end of period 717,000 

 
 b) Contributed surplus 

 
Net change in contributed surplus is as follows: 
 Six-month 

period ended 
February 28, 

2010 
 $ 
Balance, end of period 269,760 
Stock-based compensation cost credited to contributed surplus  when expired 96,000 
Balance, beginning of period 365,760 

 
c) Policies and processes for managing capital 

 
The capital of the Company consists of the items included in shareholders’ equity. 
 
The Company’s objectives when managing its capital are to safeguard its ability to continue its 
operations as a going concern, in order to develop and realize the full potential of its mining 
assets and to maintain a flexible capital structure that optimizes the costs of capital at an 
acceptable risk. 
 
To reach its objectives, the Company raises funds mainly through the issuance of share capital. 
Considering the nature of its activities, the Company does not expect to have access to long 
term debt since it does not generate operating revenues. At this stage of its development, it is 
the policy of the Company to preserve cash to fund its operations and not to pay dividends.  
 
The Company is not subject to any externally imposed capital requirements. 
 
The Company’s main investment policy is to hold cash in a financial institution variable interest 
rate cash account or to invest the majority of its cash in highly liquid short-term interest bearing 
investments, selected with regards to the expected timing of expenditures from continuing 
operations. In addition, the Company decided to invest up to $1,000,000 in shares of publicly 
traded companies in the resource sector and up to $1,000,000 in gold coins. 
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7. Investment income 
 

 Six-month period ended 
February 28 

 2010  2009 
 $  $ 
Interest on income 7,289  60,178 
Gain on disposal of marketable securities 58,246  58,970 
Unrealized gain (loss) on mark-to-market on marketable 
 securities held for trading 

 
(32,394) 

  
138,740 

 33,141  257,888 
    

 
8. Related party transactions 
 

The principal transactions concluded with companies controlled by officers are as follows: 
 

 Six-month period 
ended February 28, 

 2010  2009 
 $  $ 
Deferred exploration expenses 1) 7,800  23,595 
Professional fees 2) 51,831  65,911 
Management fees 3) 40,200  30,350 
Rent 3) 15,000  15,000 
Total 114,831  134,856 

 
These transactions were concluded in normal course of operations and were measured at the 
exchange amount that is the amount established and accepted by the parties. 

 
1) Fees paid to a private company controlled by the President of Beaufield, for geological services 

rendered by the President of Beaufield who is also a director; 
2) Professional fees paid to a private company controlled by the Chief Financial Officer of 

Beaufield for bookkeeping, accounting and administrative services; 
3) Management fees and rental office spaces paid to a private company controlled by the 

President of Beaufield; 
 

There were accounts payable or accrued liabilities at February 28, 2010 to companies controlled by 
officers in the amount of $27,188 ($28,980 on February 28, 2009). 

 
9. Financial instruments 

 
The Company is exposed to various financial risks resulting from both its operations and its 
investments activities. The Company’s management manages financial risks. The Company does 
not enter into financial instrument agreements including derivative financial instruments for 
speculative purposes. 
 
Financial risks 
The Company’s main financial risk exposure and its financial risks management policies are as 
follows: 
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9. Financial instruments (Cont’d) 
Fair Value 
The Company defines the fair value hierarchy under which its financial instruments are valued as 
follows: Level 1 includes unadjusted quoted prices in active markets for identical assets or 
liabilities. Level 2 includes inputs other than quoted prices in level 1 that are observable for assets 
or liability, either directly or indirectly and level 3 includes inputs for the asset or liability that are not 
based on observable market data. Cash and marketable securities are considered a level 1. 
 
The fair value of shares in publicly traded companies held for trading is measured based on the 
quoted closing bid prices on the stock market at the balance sheet date or the closing bid price on 
the last day the security traded if there were no trades at the balance sheet date. The fair value 
and cost of the marketable securities is reflected on Note 3. Since this evaluation is based on 
quoted prices in active markets, it’s considered a level 1 in the fair value hierarchy. 
 
The fair value of cash, due from partners and accounts payable and accrued liabilities is 
comparable to their carrying value due to the relatively short period to maturity of the instruments. 
 
Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the other party to incur a financial loss. 
 
Financial instruments that potentially subject the Company to credit risk consist of cash as at 
February 28, 2010. During the six month period ended February 28, 2010, the Company has 
minimized its credit risk by holding the majority of its cash with a Canadian chartered bank. 
Management believes that the credit risk concentration with respect to these financial instruments 
is remote. 
 
The Company aims at signing partnership agreements with established companies and follows 
closely their cash position to reduce its credit risk on due from its partners. 
 
Liquidity risk 
Liquidity risk is the risk that the Company will not be able to meet the obligations associated with its 
financial liabilities. Liquidity risk management serves to maintain a sufficient amount of cash and 
cash equivalents and to ensure that the Company has at his disposal sufficient sources of financing 
such as private placement. The Company’s policies and processes for managing capital are set out 
in note 6c). As the Company currently has no debt, the Company establishes cash estimates to 
ensure that there are adequate funds to fulfill its obligations and to meet its commitments, for the 
next twelve months, as they become due under normal operating conditions. 

 
 Interest rate risk  

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate due to changes in market interest rates.  
 
Cash bear interest at a variable rate and the Company is, therefore, not exposed to the risk of 
changes in fair value resulting from interest rate fluctuations. The Company’s other financial assets 
and liabilities do not comprise any interest rate risk since they do not bear interest.  The Company 
does not use financial derivatives to decrease its exposure to interest risk. 
 
Other risk 
Other risk is the risk that the fair value of, or future cash flows from, the Company’s financial 
instruments will significantly fluctuate because of changes in market prices. The Company is 
exposed to other risk in trading its investments and unfavourable market conditions could result in 
the disposal of investments at less than favourable prices. 
 
As at February 28, 2010, a 10% increase or decrease in the closing bid prices on its publicly traded 
companies would result in an estimated decrease or increase in net after-tax loss of approximately 
$50,000. 


